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'Bonus depreciation' tax breaks extended through 2010 

By Dan Namowitz

A tax provision seen boosting sales of general aviation aircraft became law on Sept. 27
with President Barack Obama’s signing of the Small Business Jobs Act.

Passage of the so-called bonus depreciation provision extends through 2010 a business’s
ability to write off 50 percent of the cost of a new capital asset, such as machinery or
equipment, the year the purchase is made. Under bonus depreciation, new general aviation
aircraft and major components such as engines and avionics could qualify for the
advantageous tax treatment when used for business purposes, according to the General
Aviation Manufacturers Association. Piston aircraft purchased in 2010 would have to be
placed in service before the end of the year to be eligible; aircraft with longer production
times, such as turboprops and jets, would have to be placed in service by the end of 2011.

After learning that the president signed the Small Business Jobs Act, Cessna Chairman,
President, and CEO Jack Pelton said, “While we still face challenges, we applaud the
administration and Congress for passing this legislation as it gives businesses an incentive
to invest in productivity enhancements, and that includes business aircraft. This contributed
to a bump in sales last year, and we believe it may do the same this year. If that is the
case, we hope it is good news for Cessna and good news for Wichita.”

In a Sept. 29 meeting with AOPA, Piper Executive Vice President Randy Groom touched
on bonus depreciation, saying, “We’re very grateful for the program.”

The government estimated that two million businesses of all sizes would be able to move
forward with new investments as a result of the tax breaks.

Bonus depreciation for 2008 and 2009 originated in the American Recovery and
Reinvestment Act of 2009, but had expired, making this month’s action on the jobs bill the
object of close scrutiny by the general aviation community. It was passed by the Senate on
Sept. 16. House action followed a week later.

September 29, 2010

Aircraft Ownership
Information

Aircraft Reviews and
Specification

Aircraft Partnership
Program

Aviation Classifieds

Aircraft Valuation

FAA and Other
Government Publications

Frugal Flier

Aircraft Ownership Denotes members-only
content

AOPA Foundation Air Safety Institute AOPA Publications About AOPA

http://www.aopa.org/join/index.cfm?SA=AddressForm&WT.svl=JoinNavHeader&priority=K710JICON
http://www.aopa.org/apps/myaopamembership/
http://www.aopastore.com/
http://www.gama.aero/media-center/press-releases/content/gama-statement-extension-bonus-depreciation-2010
http://www.gama.aero/media-center/press-releases/content/gama-statement-extension-bonus-depreciation-2010
http://www.whitehouse.gov/blog/2010/09/27/president-obama-signs-small-business-jobs-act-learn-whats-it
http://www.aopa.org/members/pic/ownership/
http://www.aopa.org/members/pic/ownership/
http://www.aopa.org/members/pic/aircraftreviews/
http://www.aopa.org/members/pic/aircraftreviews/
http://www.aopa.org/aircraftpartnership/
http://www.aopa.org/aircraftpartnership/
http://www.aopa.org/classifieds/
http://www.aopa.org/members/vref/
http://www.aopa.org/members/pic/faapilots/
http://www.aopa.org/members/pic/faapilots/
http://www.aopa.org/frugalflier/
https://www.aopa.org/login/index.cfm?secure=true&WT.svl=LogBoxLogin
http://www.aopa.org/join/benefits.html?WT.svl=LogBoxFAQ

http://www.aopa.org/flightplanning/
http://www.aopa.org/aircraft/
http://www.aopa.org/advocacy/
http://www.aopa.org/training/
http://www.aopa.org/membership/
http://www.aopa.org/foundation/index.html
http://www.aopa.org/foundation/index.html
http://www.aopa.org/asf/
http://www.aopa.org/asf/
http://www.aopa.org/publications/
http://www.aopa.org/publications/
http://www.aopa.org/info/
http://www.aopa.org/info/


AOPA Online: 'Bonus depreciation' tax breaks extended through 2010

http://www.aopa.org/aircraft/articles/2010/100929depreciation.html[10/3/2011 1:55:02 PM]

© Aircraft Owners and Pilots Association 421 Aviation Way  Frederick, MD 21701 Phone 800/872-2672 Fax 301/695-2375

Newsroom Advertisers Governance Privacy Policy Site Map Terms of Use Careers Join/Renew Contact Us Masthead

AOPA TOP STORIES

Solutions at home could save Idaho taxpayers money

Las Vegas airspace redesign: Think outside the box

Signature waives handling fees for AOPA members

Was LightSquared waiver a political prize?

BARR to get day in court

NAA announces 2011 award recipients

http://www.aopa.org/newsroom/
http://www.aopaadvertising.org/
http://www.aopa.org/info/governance.html
http://www.aopa.org/privacy_policy.html
http://www.aopa.org/sitemap.html
http://www.aopa.org/terms.html
http://www.aopa.org/info/jobs/employment.html
http://www.aopa.org/join/benefits.html?WT.svl=JoinRenewFooter
http://www.aopa.org/inforequest.html
http://www.aopa.org/mast.html
http://fiacardservicesgroup.tt.omtrdc.net/m2/fiacardservicesgroup/ubox/page?mbox=adboxRedirector&mboxDefault=http%3A//www.applyonlinenow.com/uscc/error.html?error_code=1001&tagname=Prof-AOPA-WP-MC-CCBug
http://www.aopa.org/advocacy/articles/2011/110930solutions-at-home-could-save-idaho-taxpayers-money.html
http://www.aopa.org/advocacy/articles/2011/110929-las-vegas-airspace-redesign-think-outside-the-box.html
http://www.aopa.org/aircraft/articles/2011/110928-signature-waives-handling-fees-for-aopa-members.html
http://www.aopa.org/advocacy/articles/2011/110928was-lightsquared-waiver-a-political-prize.html
http://www.aopa.org/advocacy/articles/2011/110928-barr-to-get-day-in-court.html
http://www.aopa.org/aircraft/articles/2011/110928naa-announces-award-recipients.html

	aopa.org
	AOPA Online: 'Bonus depreciation' tax breaks extended through 2010


	kyOWRlcHJlY2lhdGlvbi5odG1sAA==: 
	form3: 
	q: 
	go: 




